NOV 1958 




MEMOR&NDUM FOR: Chief of Operations, DD/P 

BSC-LAS8 1 F I ED AND RELEASED BY 
SUBJECT : Project AEROOT (Extension) CINTRAL INTELLIGENCE AGENCY 

f 0URC IS METHODS EXEMPT I ON 3121 
SR - Estonian SSR NAZI MAR CRIMES DISCLOSURE ACT 

fiATf 2807 



1. The attached project, originating in the SR Division, 
was originally approved to support REDSKIN operations against 
Estonian SSR. Since the initiation of the project, two agents 
who were dispatched to denied areas have been lost. The Agency 
is committed to the payment of death benefits of $10,000 for each 
of these agents. In view of the loss of the agents, and the fail- 
ure of the project in achieving its objectives, SR Division is 
contemplating the termination of the operation with the transfer 
of remaining useful assets to separate projects. Project AEROOT 
is presented for your approval of a 10-month extension retroactively 
for the period 1 April 1958 through 31 January 1959 and for the 
payment of the death benefits concerned. These actions are in accord 
with conclusions reached at a conference in September 1958 between 
SS./2 personnel and Fl/OPS/Projects Branch with regard to the SR/2 
Baltic projects. 



2. authority is requested to obligate CZ J3 from the DD/P- 

SR Division budget: £1 ^3 ./for the fiscal year 1958, and £— ~U 

for the current fiscal year. ■ T# o actu nLj 

3. Memoranda prepared in the SR Division requesting these 
actions are attached. These summarize the important factors in- 
volved, and present a detailed explanation of the funds requested. 

4. I recommend approval of renewal of Project AEROOT for 
the retroactive period requested and for payment of the death 
benefits as stipulated. This recommendation is subject to the 
stipulations that prior to 31 January 1959 appropriate actions, 
will be submitted by the Division to complete the individual 
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actions indicated with regard to the agent personnel now in the 
project and that the project will be terminated or a new project 
outline prepared indicating its redirection. 




FI Operations Division 




Foreign Intelligence 



i. r 

A-DD/P 



Attachment: 

Project Outline AEROOT 



2 8 NOV 1958 

Date 



Staff Coordination: 
For C/FI/OPS 
For C/C I 
For RQM/RE 





2 8 OCT 1958 



SECRET 



Review of Project ABROOT SR/Estonian SSR 



1. Two reports produced by AEROOT sources 
were disseminated in July 1957 and one each in February and 
March 1958* The two earlier disseminations reported personality 
information on an Estonian employee of the Soviet Government in 
East Berlin and the cooments of a Soviet visitor to Vest Germany 
regarding changes in the Presidium of the CC/CPSU and the 
status of prominent members of the Estonian Communist Party* 

One of the 1958 reports concerned the political situation in 
Memel (Klaipeda); the other described prohibited areas along 
the Estonian coast and uranium mining in Estonia* The latter 
report, evaluated by CfRR was rated of considerable value. 

2. Rating of Production: C 

3* Since for administrative and operational 
reasons AEROOT sources are being terminated or incorporated 
into other projects, RQM makes no recommendation. 



Chief, FI, 




SECRET 



25 September 1958 



MEMORANDUM FOR: Chief, FI 

SUBJECT : Request for Amendment to Project AEROOT 



1. Reference is made to Project AEROOT, (formerly AEBASIN FI), 
approved by Chief, FI, February 195U, which provided for payment of 
$10, 000 death benefits to agents dispatched into denied areas* 

[Oucrtl') (OUov 

2. Agents Alden K. NEIGHBARGER (p)/\arri Jerome N. GAVESTONE (p)/l 
were dispatched on 7 May 195U. The last message^ received from 
NEIGHBARGER and GAVESTONE were on 17 July 195& T ahd 2 January 1955 '( 5 '/ 
respectively. On 15 January 1955 Moscow radio carried a broadcast 
describing the apprehension of these two agents, one of whom, 
(NEIGHBARGER), was killed while resisting capture. No further word 

has been received concerning them. 

3. According to the terms of the agents' contracts the death 
benefits were to be paid in the event that no information regarding 
their existence was brought to the attention of the U.S. Government 
for two years aft er the date of the agents' last contact with appro- 
pria^euororamont representatives. 



U. It is therefore requested that an amendment to Project AEROOT 
be approved authorizing $20,000 for payment of death benefits to the 
beneficiaries designated by NEIGHBARGER and GAVESTONE. The amendment 
should be incorporated in the request for retroactive renewal of 
Project AEROOT for the period 1 April 1958-31 January 19 59, which was 
submitted on 22 September 1958. 
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SECRET 



22 September . 1958 



MEMORANDUM FOR: Chief, FI 

SUBJECT : Renewal of Project AEROOT 



1. It is requested that Project AEROOT be renewed retroactively 
for the period 1 April 1958 to 31 January 1959* This extension is 
requested to cover the funds that have been spent or obligated under 
AEROOT for the period 1 April 1958 to 30 September 1958, and to pro- 
vide funds for the redirection or termination of two agents who will 
be active after 30 September 1958. The Project will be terminated by 
31 January 1959* 

2. Background: 

Project AEROOT was first approved in March 1953 as AEBASIN/fI 
as a roof project. The cryptonym was changed to AEROOT in August of 
1953. The original project was designed to support REDSOX activity 
into the| Estonian SSR.| The Project was renewed in June 1955 and again 
on 6 July 1957 . The last renewal covered the period from 1 November 
1956 to 31 March 1958. This last renewal also redirected the Project 
to support REDSKIN operations against the \ Estonian SSR. ( 

3. Reference: EGFA 23123 dated 20 August 1958 

4. Objective: 

The objective of the AEROOT Project under the last renewal 
was to establish resident agents in the \Estonian SSR\through REDSKIN 
operations. In view of the failure of the Project to obtain its 
objective, a critical review of the Project was made by Headquarters. 
The review indicated that the agents under the Project should either 
be terminated or redirected in their efforts. The objective of the 
Project during this renewal period is to provide for the termination 
or redirection of the agent personnel of the AEROOT Project. 

5. Summary of AEROOT activity during the period 1 November 1956 
to 1 July 1958: 

a. Recruited, trained and sent AENE0N/l4 to (Finland) to 
take advantage of an expected increase in cultural 
relations and exchanges between! Finland'! and the 
\ Estonian SSRJ| This increase did not materialize due 
to sudden and unexpected Soviet restrictions on travel 
to and fromj Soviet Estonia. | 
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b. Recruited AENEON/35 to serve as a REDSKIN spotter 
in | Finland. | 

c. Recruited and partially trained AENE0N/21 for a 
repatriation mission to thej Estonian SSR.' 

d. Contacted a member of the Soviet Trade Delegation 
in East Berlin through AER00T/5. 

e. Sent AENE0N/24 to Stockholm to contact and assess 
an old friend of his who was stationed in the 
Soviet Embassy in Stockholm. . 

6. The following agent personnel are presently active in the 
AEROOT Project: 



a. 



L/ b . 



AENE0n/i6 is a Baltic German. Operational approval 
el-53567 was granted 14 December 1956. He has made 
one trip to the USSR on a merchant vessel. He will j, 
be transferred to • jto*^*** ■ 



AEROOT/ 5 is the editor of an emigre Estonian news- 
paper in West Germany. Operational approval C-35273 
was granted 1 June 1955* He will be continued in the 
Project until 31 January. If his performance during 
the . next five months indicates that he can be 
successfully used as a REDSKIN spotter, the field 
will prepare a separate project to cover his 
activities. If his performance does not warrant 
continuation of his services, he will be terminated 
before 31 January 195 9* 



c. AENEON/27 is an editorial assistant on AEROOT/5's 
newspaper. Operational approval C-61883 was granted 
24 March 1958. Since he works under AEROOT/5's super- 
vision, his termination or redirection will be decided 
simultaneously with that of AER00T/5. 



d. AENEON/35 is an Estonian emigre residing in Finland. 
Operational approval 0-68425 was granted 17 June 1958* 
He is being considered as a REDSKIN spotter in Hel- 
sinki. He receives no salary at present. If he is 
placed under salary, a separate project will be 
written to cover his activities. 



!?*. 
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e. AENB0N/2U is an Estonian emigre residing in West 
Germany. Operational approval C-62656 was granted 
23 January 1958. He receives no regular salary. He 

l- made one trip to Stockholm to contact and assess a 
former friend of hi3 who is now stationed in the 
Soviet Embassy in Stockholm. Any future operations 
based on AENE0N/2U will be financed either through 
SR/OOA funds or through a separate project written 
around his activities. 

f. AEEOOT/8 is an Estonian resident of Ireland, employed 
as a captain or first mate on ocean going vessels. 
Operational approval C-U8197 was granted 10 September 
1956. He receives no salary. Any operations which 
develop from his activities will be financed either 
through SB/OOA funds or through a separate project. 

7. The following personnel have been terminated: 



a. AERCOT/7 was an Estonian resident in West Germany. 
He has emigrated to the United States and is no 
longer of operational interest to the Project. 

He was terminated lit April 1957* 

b. AENE0N/1U, an Estonian by birth is a naturalized 
U.S. citizen. Operational approval C-U8197 was 
granted 10 September 1956. He served as a contract 
agent in Helsinki, Finland, under academic cover. 
AENBDN/lU left Finland in September 1958. His 
contract expired lU September 1958 and was not 
renewed. 



c. AENEON/15, an Estonian resident in Germany, was 
under consideration for a repatriation mission. 

He was terminated in December 1956. 

d. AENEON/19 is an Estonian resident in West Germany. 
Operational approval C-56790 was granted 7 May 
1957 as a spotter and recruiter of Soviet and 
German sailors. He will be transferred to 
AECOMPASS Project upon its approval. 

e. AENEON/21 is an Estonian emigre residing in Germany. 
Operational. approval C-62656 was granted 21 January 
1958. Since he declined the mission, he was ter- 
minated in January 1958. (See 5.c. above.) 



f. AER00T/3 who was being held in operational reserve 
in Sweden for a REDSOX mission was terminated in 




1956. 



8. Cost of Project: 



APPROVED: 



a. The cost of the Project from 1 November . 056 through 

31 March 1958 was 73 30ra Pared with d" HI 

approved for the period. The cost of the Project for 
the period 1 April 1958 to 30 June 1958 'was H3 

b. Estimated costs for the period 1 April 1958 through 
31 January 1959 are as follows: 



Salaries : 

AENEON/14 ( 6 months) 
AENEON/16 ( 6 months) 
AENEON/27 (10 months) 
AEROOT/ 5 (10 months) 

Cost of living differential 
for AENE0N/l4 (6 months) 



$ 4,400.00 ^ 

1 , 200.00 ^ 

725.00 > 

1,700.00 ^ 



500.00 $ 8,525.00 



Operational Expenses : 



Quarters for AENE0N/l4 
(6 months) 

Termination bonus for 
AER00T/5 

Termination bonus for 
AENEON/27 



Allowance for safehouse in 
Frankfurt (6 months) 

An./ 1 ,’/ nitf 

Case Officer/ aim Agent tfavel 



Entertainment 




Supplies and other operational 
expenses including spotting, 
assessing, purchase of infor- 
mation 



TOTAL 



CL J 

c u 



y Chief, SR Division 



Chief, FI 



I 




25 September 1956 

MATERIEL AND FACILITIES REQUIREMENTS AMEX 
PROJECT - AEROOT - FI 



I. MATERIEL 

FI 1958 IT 1959 Total 

A. ZI - None 

B. Offshore - None 

II. FACILITIES 

A. ZI * None 

B. Offshore 

1. Rental of Safehouse. including 

utilities (6 months) $C J I C J3 ( C 



III. SUMtARI - The logistics support of project AEROOT-FI as submitted for 
renewal retroactively for the period 1 April 1958 through 
31 January 1959 is estimated to be CL _J for facilities. 




Chief, SR/Logistics 
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SECRET 

(When Filled In ) 



FI OPERATIONAL AUTHORIZATION 



TO . : FINANCE DIVISION 

THROUGH: Fl/PLANS/PROJECTS BRANCH, FI/ADMIN/BF 

SUBJECT: AUtOO* ; 9 -1& 00 -33-1M 

APPROVAL OP PROJECT ACCOUNT NO. 



SECTION I. TO BE COMPLETED BY PR< 



THE ABOVE PROJECT HAS BEEN APPROVED FROM J 

* ; . AS BROKEN DOWN BELOW. 

r 

KXtfnrSIO* AID YBRMUtAYIOB 



ACCOUNT NO. COUNTRY. AREA DIVISION 



TO BE COMPLETED BY PROJECTS BRANCH 

JM 1 iw» to H iaaahxm toao 



SECTION 2. 



FI /PLANS/P ROJECTS BRANCH 



TO BE COMPLETED BY CASE OFFICER 



IN THE TOTAL AMOUNT OF 



/ A \ jlc/. J 



\ y 


BREAKDOWN OF REQUESTED TOTAL 




COM.PEHSATI ON" 




ALLOWANCES 




TRAVEL 


/ \ 


OPERATIONAL EXPENSES 



FISCAL YEAR 



F I SCAL YEAR \ 




TYPE OF PROJECT (Check one) |X | regular 
METHOD BY WHICH PAYMENTS ARE TO BE MADE 



PROPRIETARY 



FUNDS TO BE 
ACCOUNTED 
FOR BY: 
(Ch eck on e ) 



SECTION 3. 



Big. *nd C- Z) 

REGULAR FINANCIAL ACCOUNTINGS ( AFR 30-10) 
RECEIPTS ONLY (CFR 9.4) 
other ( Exp lain ) : 



TO BE COMPLETED BY DIVISION BUDGET OFFICER 



DIVISION RIIOftF T FOR THF FISCAL YEAR 1959 



I HEREBY CERTIFY THAT THE DIVISION BUDGET FOR THE FISCAL YEAR 

MEET THE OBLIGATIONS OUTLINED ABOVE. 



.CONTAINS SUFFICIENT FUNDS TO 



OIVISION v BUDGET OFFICER 



SECTION 4. 



OTHER APPROVALS 



FINANCE DIVISION MUST HAVE, IN ADDITION TO FI PROJECT APPROVAL. SPECIFIC WRITTEN APPROVAL ON CERTAIN TYPES OF 
EXPENDITURES BEFORE FUNDS CAN BE ADVANCED. INDICATE BELOW ANY APPROVALS IN THIS CATEGORY THAT HAVE BEEN SECURED: 



PURCHASE OF AUTOMOBILE APPROVAL OF ADNINISTR 

PURCHASE OF MAJOR ITEMS OF EQUIPMENT | OTHER ( Exp lain): 

RENTALS IN EXCESS OF THAT PERMITTED BY REGULATION 



'SECTION 5. ADDITIONAL CRYPTONYMS, PSEUDONYMS. ETC. 



APPROVAL OF ADMINISTRATIVE PLAN WHEN REQUIRED 
other (Explain): 



SIGNATURE OF. CASE OFFICER 



EXTENSION SIGNATURE OF DIVISION CHIEF OR DESIGNEE DATE 



3 SR/? 



jvYir 



FORM NO. CQH REPLACES FORM 59*104 



















